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Definitions

A Ponzi scheme

From Wikipedia, the free encyclopedia

A Ponzi scheme is a fraudulent investment operation that pays returns
to investors out of the money paid by subsequent investors rather
than from profit.

The Ponzi scheme usually offers abnormally high short-term returns in
order to entice new investors. The perpetuation of the high returns
that a Ponzi scheme advertises and pays requires an ever-increasing
flow of money from investors in order to keep the scheme going.

The system is destined to collapse because the earnings, if any, are less
than the payments. Usually, the scheme is interrupted by legal authori-
ties before it collapses because a Ponzi scheme is suspected or
because the promoter is selling unregistered securities.

The scheme is named after Charles Ponzi, who became notorious for
using the technique after emigrating from Italy to the United States in
1903. Ponzi did not invent the scheme, but his operation took in so
much money that it was the first to become known throughout the
United States. His original scheme was in theory based on arbitraging
international reply coupons for postage stamps, but soon diverted
investors' money to support payments to earlier investors and Ponzi's
personal wealth. Charles Dickens' 1844 novel Martin Chuzzlewitt
described a Ponzi scheme decades before Ponzi was born.

Contacts:

For any further information, please contact: Ahmad Taha Ahmad

P.O.Box :5114 - Doha / Qatar
Tel. +974 485 8888 - +974 485 8731
ahmed@goic.org.ga
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Industrial News

Made in Qatar Exhibition

January 11-14, 2009

Doha- Qatar

Within the framework of its continuous attention to support the
industrial sector and seize the opportunities of important
economic events in the region, the Gulf Organization for
Industrial Consulting (GOIC) participates in the last and
most comprehensive Qatar National Industrial Trade Event
for National Factories and Manufacturing Companies in all
sectors in Qatar "Made in Qatar 2009" Exhibition which was
inaugurated on Sunday Jan 11 and last until the 14th at the
Doha Exhibition Centre.

On the sidelines of the event, industry experts are discussing a
variety of topics related to the industrial sector in the Gulf in
a series of seminars. The seminars allow businessmen to
gather businessmen with decision makers in a roundtable
discussion to figure out major difficulties facing invest-
ments in the industrial sector.

The Gulf International
Industry Fair 2009

January 13-15, 2009

Al Manama- Kingdom of Bahrain

Within the framework of its continuous attention to support the industrial
sector and seize the opportunities of important economic events in
the region, the Gulf Organization for Industrial Consulting (GOIC)
participated in the second edition of the mostimportantand compre-
hensive industry related exhibition for the key industrial segments
including include aluminum, metal, automation, metrology, energy,
logistics and manufacturing in the Middle East with over 100 exhibi-
tors from 25 countries “Gulf International Industry Fair 2009"which
was launched during the period of January 13-15, 2009 at the
Bahrain International Exhibition & Convention Centre.
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TOTAL FIRMS , TOTAL INVESTMENTS & TOTAL LABOUR

IN INDUSTRIAL SECTORS-YEAR 2008

dlolell gilalf 5 clolelf sac g Ofjloiiow¥l dles . gilalf sac
feoh- le.i.ﬁﬁg.\d_).odgagé

o | a0 e b g0 el i £
BAHRAIN KUwAIT OMAN QATAR S.ARABIA U.AE. TOTAL
NO.OF FIRMS sl s
FOOD 119 80 212 62 666 409 1,548 [ aahy clygpdal y 429
TEXTILES 51 26 58 32 207 361 735 [ astadly Gl gl ganail]
WOO0D 67 81 74 58 191 484 955 iy Adladiey il
PAPER 38 71 61 34 236 356 796 Aladiag ()9l 4slica
CHEMICALS 122 132 150 103 1,011 1,014 2,532 | Aushadlyy Ay ghass ciladial
BUILDING MATERIALS 97 188 250 169 771 512 1,987 sl 3 g
BASIC METALS 20 5 11 5 48 61 150 [ fealcdh) Lisd) clelial)
FABRICATED METAL 327 269 198 133 1,216 1,183 3,326 | daiad) Loma) clelial)
OTHERS 15 17 21 13 91 130 287 $ A Al gas Clelia
GRAND TOTAL 856 869 | 1,035 609 4,437 4,510 12,316 alall £ pasall
INVESTMENT - MILLS $ cule = LY pan
FOOD 208 724 842 210 7,794 1,532 11,310 | iy Gy peall g 2569
TEXTILES 148 63 94 45 1,467 343 2,161 [ 3stadly Gilas galal) g granal
WOOD 154 77 65 33 697 193 1,219 i1y Adladie g caldd)
|PAPER 39 301 116 85 2,405 446 3,391 diladiiey (§)ll dcliva
CHEMICALS 3,172| 6,787 4,901 | 10,873 49,736 6,499 81,969 | Asaudly 4slas cilaiia
BUILDING MATERIALS 261 1,115 1,002 663 12,886 2,804 18,730 Ll 3 ga
BASIC METALS 3,744 131 2,708 906 7.247| 2,348 17,084 | Luludl) Lisal) clelinall
FABRICATED METAL 976 943 583 303 9,171 1,543 13,519 | daiad) gma) cloblial)
OTHERS 12 25 20 7 561 72 697 A Al gad cle e
GRAND TOTAL 8,715| 10,168 | 10,330 | 13,124 91,962 15,781 | 150,080 alad) £ ganall
NO.OF LABOUR Culalall 350
FOOD 3,966 | 24,472 | 8,839| 2,363 80,086 | 28,845 | 148,571 aally byl Ly
TEXTILES 14,346 | 2,685| 10,568 | 5,979 25.979| 41,235| 100,792 | astadly Gl galall y grasadl)
WOOD 3,521 3,069 2,777| 2.115 15,690 | 23,342 50,514 )y ASladiay cuddll
PAPER 1,838 4,815| 2,132 912 | 23,941| 18,323 51,961 dilaiiay (i) 4elia
CHEMICALS 8,245 16,730 | 5.,702| 9,648 | 106,176| 50,570 | 197,071 | Lsaudyy isles ciladis
BUILDING 6,724 | 10,655| 8,392 6,810 75,492 | 40,040 | 148,113 £l 3 e
BASIC METALS 5,257 798| 2.647( 2,379 11,920 7,814 30,815 | duld Lisa cilelial
FABRICATED METAL 13,766 | 20,211 | 7,094 | 4,457| 122,745| 68,973 | 237,246 | dsiad iiwd cloliall
OTHERS 633 836 441 357 10,019 4,785 17,071 A Al el clelial
GRAND TOTAL 58,296 | 84,271 | 48,592 | 35,020 | 472,048 283,927 982,154 plall £ sanal

Source: Industrial Information Unit — GOIC
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By : Saleh Taha




Study Report on
Steel R0”|ng SeCtOF |n GCC By Shambo Prasad

Global crude steel production in 2008 exceeded
1.30 billion ton. This annual production in 2008
has dropped marginally by 1.2% compared to
the 2007 production despite a global down-
turn. Global steel consumption also followed
similar trend. Will this trend continue in 2009?
Experts feel that the impact of stimulus pack-
age is likely to sink in sooner than later and a
recovery is bound to happen.

GCC too has been affected by this global turmoil.
Steel prices have fallen sharply. Inventory level
of finished goods is building up faster than
ever. The resulting situation forced the steel
makers to bring down production and put
projects in the pipeline either on hold or shelve
altogether. What should the steel industry do?

Let us pause for a while and think how we can we convert this situation of
gloom into opportunity? Manufacturers may take innovative
measures to:

raise the quality of finished product,

improve operating efficiency/productivity,

introduce new value added products to the extent possible,
introduce lean manufacturing and identify and eliminate waste, and
reduce their operating cost

Investors who embark on new projects also have opportunities to reduce
project costs. To face the challenges of tomorrow, we need to think
laterally and grab opportunities presented at the moment. Move
away from duplicating bar and rod mills. Instead, install rolling mills for
producing flat products, railroad rails, heavy sections, seamless tubes,
specialty bars, etc. With over 11 MTPA rolling capacity there is no mill
to manufacture alloy and special steels in the Gulf so far. Give a serious
look to this possibility too.

While the going gets tough it is the new and bold measures that will take us

over the finishing line.
O



